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DISCLOSURE PURSUANT TO RULES 13.13 AND 13.16 OF
CHAPTER 13 OF THE LISTING RULES

The following disclosure is made by the Company in compliance with the continuing
disclosure requirements under Rules 13.13 and 13.16 of Chapter 13 of the Listing Rules:

Advances to an Entity (Rule 13.13 of Chapter 13)

Details of the advances made to Chest Gain Development Limited (“Chest Gain”), a jointly
controlled entity owned as to 70% by the Company and 30% by China Overseas Land &
Investment Limited, which is independent of, and not connected with the Company, the
directors, chief executive and substantial shareholders of the Company and any of its
subsidiary companies or any of their respective associates (as defined in the Listing Rules),
by the Company and its subsidiary companies (the “Group”) as at 30th June, 2005 are set
out below:

Advances Group
(HK$’million)

(A) Principal Amount of Advances 2,952.1
(B) Interest Receivable 379.2

Total: (A)+(B) 3,331.3

The above advances to Chest Gain in an aggregate sum of HK$3,331.3 million (before a
provision of HK$1,172.1 million) included an amount of HK$1,701.1 million, which
represented the gross amount of the advances attributable to the additional 40% interest
in Chest Gain acquired from PHL in 2002 as detailed in the audited consolidated financial
statements for the year ended 31st December, 2002. Such contributions of funds to Chest
Gain are provided in the form of shareholders’ loans in proportion to the respective
shareholding interests of the shareholders of Chest Gain. The advances are unsecured and
have no fixed term of repayment, interest-bearing at prime rate per annum (but related
interest had only been accrued to 31st December, 1998). The provision of financial
assistance to Chest Gain is for the purpose of facilitating Chest Gain in the development of
the “Regalia Bay” luxury residential project at Rural Building Lot No.1138, Wong Ma Kok
Road, Stanley, Hong Kong (the “Regalia Bay Development”). The site for the Regalia Bay
Development was acquired by Chest Gain at the government land auction held on 3rd
June, 1997.

Calculated on the basis shown above, the aggregate of advances as at 30th June, 2005
provided by the Group to Chest Gain in the sum of HK$3,331.3 million represented 49.4%
of the consolidated total assets of the Company of HK$6,747.7 million (the “Regal TA”), by
reference to its latest unaudited condensed consolidated financial statements for the six
months ended 30th June, 2005.
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Financial Assistance provided to and Guarantees given for
Affiliated Companies (Rule 13.16 of Chapter 13)

Details of the financial assistance provided to affiliated companies (including Chest Gain) by
the Group as at 30th June, 2005 are set out below:

Name of
Affiliated Principal Amount Interest
Companies of Advances Receivable Total

(HK$’million) (HK$’million) (HK$’million)

Chest Gain 2,952.1 379.2 3,331.3

8D International
(BVI) Limited 28.9 – 28.9

8D Matrix Limited 0.5 – 0.5

Bright Future
(HK) Limited 5.6 – 5.6

Network Sky
 Limited 1.2 – 1.2

2,988.3 379.2 3,367.5

Relevant details in respect of the financial assistance provided to Chest Gain are disclosed
above under Rule 13.13 of Chapter 13 of the Listing Rules.

8D International (BVI) Limited (“8D-BVI”) is a 30% owned associate of the Company, which
is now principally involved in the development and distribution of technologically advanced
security and building related systems and software development and promotions
businesses. The remaining shareholding interests in 8D-BVI are indirectly owned as to 10%
by CCIHL and 60% by Mr. Lo Yuk Sui. The advances were provided by the Group in the
form of shareholder’s loans in proportion to the Company’s shareholding interest in 8D-
BVI, for the purpose of financing the working capital of 8D-BVI. The advances are
unsecured, interest-free and have no fixed term of repayment.

8D Matrix Limited (“8D Matrix”) is a 30% owned associate of the Company (the Company
also holds an additional 6% attributable interest through its holding in 8D-BVI), which is
involved in promotions businesses. The remaining shareholding interests in 8D Matrix are
owned as to 10% indirectly by CCIHL and 60% indirectly by Mr. Lo Yuk Sui through his
associates (as defined in the Listing Rules), including 8D-BVI. The advances were provided
by the Group in the form of shareholder’s loans in proportion to the Company’s
shareholding interest in 8D Matrix, for the purpose of financing the working capital of 8D
Matrix. The advances are unsecured, interest-free and have no fixed term of repayment.
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Bright Future (HK) Limited (“Bright Future”), a 50% owned associate of the Company,
owns a 90% effective equity interest in a foreign enterprise engaged in the operation of a
hotel in Qinghai in the People’s Republic of China. The remaining 50% shareholding
interest in Bright Future and the remaining 10% equity interest in the aforesaid foreign
enterprise are owned by third parties respectively, which are independent of, and not
connected with the Company, the directors, chief executive and substantial shareholders of
the Company and any of its subsidiary companies or any of their respective associates (as
defined in the Listing Rules).  The advances to Bright Future were provided by the Group in
the form of shareholder’s loans in proportion to the Company’s shareholding interest in
Bright Future, for the purpose of funding the working capital requirements of Bright
Future.  The advances to Bright Future are unsecured, interest free and have no fixed term
of repayment.

Network Sky Limited (“Network Sky”) is a 25% owned associate of the Company, which
through its wholly-owned subsidiary company is engaged in the carrying on of a light
refreshment operation. The other shareholding interests in Network Sky are owned as to
25% indirectly by PHL, 25% indirectly by Mrs. Kitty Lo Lee Kit Tai, a director of PHL,
through her associate (as defined in the Listing Rules) and 25% directly by a third party
which is independent of, and not connected with the Company, the directors, chief
executive and substantial shareholders of the Company and any of its subsidiary companies
or any of their respective associates (as defined in the Listing Rules). The advances to
Network Sky were provided by the Group in the form of shareholder’s loans in proportion
to the Company’s shareholding interest in Network Sky, for the purpose of financing the
working capital of Network Sky. The advances are unsecured, interest-free and have no
fixed term of repayment.

Calculated on the basis shown above, as at 30th June, 2005, the aggregate amount of
financial assistance provided to affiliated companies by the Group in the sum of HK$3,367.5
million represented 49.9% of the Regal TA.

Save as disclosed above, there were no other financial assistance provided to and
guarantees given for affiliated companies by the Group as at 30th June, 2005, which were
discloseable pursuant to Rule 13.16 of Chapter 13 of the Listing Rules.

A pro-forma combined balance sheet of the abovenamed affiliated companies and the
Group’s attributable interest in these affiliated companies are presented below:

Pro-forma The Group’s
combined attributable

balance sheet interest
(HK$’million) (HK$’million)

Non-current assets 60.3 21.1
Current assets 2,676.7 1,869.9
Current liabilities (32.0) (21.4)
Non-current liabilities (6,511.8) (4,515.3)

Net liabilities (3,806.8) (2,645.7)


